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AUDITORS' REPORT

To the Mayor and Coungcillors

We have audited the statement of financial position of the Town of Gander as at December
31, 2004 and the statements of surplus, investment in capital assets, operations and cash flow for the year
then ended. These financial statements are the responsibility of the Town's management. Our responsibility
is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial
position of the Town as at December 31, 2004 and the resuits of its operations and the changes in its cash

flow for the year then ended in accordance with Canadian generally accepted accounting principles.

(Continued.. . .)
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AUDITORS' REPORT TO THE MAYOR AND COUNCILLORS (CONTINUED)

In compliance with the requirements of Section 85 of the Municipalities Act, 1979, we report as follows on

the audit of the accounts of the Town of Gander for the year ended December 31, 2004.

1. Expenditure in relation to budget

Expenditure of $8,480,254 was within the limits of the approved budget of $8,843,002 by $352,748,
accounted for as follows:

Over

(Under)

Actua! Budget Budget
General government $ 1,392,468 1,446,600 { 54,132)
Protective services 710,093 737,900 ( 27,807)
Transportation services 1,613,318 1,595,100 18,218
Environmental health 911,698 944,500 ( 32,802)
Planning and development 451,129 507,300 ( 56,171)
Recreation and cultural services 852,035 853,400 ( 1,385)
Fiscal services 2,559,513 2,758,202 {198.689)

$ 8,490,254 8,843,002 (352,748)

2. Arrears of revenue

Taxes receivable totalled $1,532,702 at December 31, 2004; this is an decrease of $206,946 over the
previous year.

The allowance for doubtful accounts amounted to $627,610 at December 31, 2004. In our opinion,
this allowance is adequate.

3. The manner in which the accounts have been kept and the adequacy of safequards against
fraud

The position in these respects was considered satisfactory.

{Continued . . . )
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AUDITORS' REPORT TO THE MAYOR AND COUNCILLORS (CONTINUED)

4. The sufficiency of bond coverage entered into under Section 63

Fidelity bonds were in place on all personnel having positions of trust. The amount of these bonds was
censidered adequate.

5. Other matters

Only as shown in the financial statements,

Wattews Helfe

Chartered Accountants
Gander, Newfoundland

March 23, 2005
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TOWN OF GANDER
Statement of Financial Position

December 31, 2004

2004 2003
Assets
Current assets:
Cash $ 3,100 17,884
Receivables (Note 2) 1,746,356 2,138,449
Inventory of materials 109,176 99,044
Land for resale 52,268 46,091
Prepaid expenses 29,534 14.885
Total current assets 1,940,434 2,316,353
Long-term wage advances {Note 3) 5,019 5018
Capital projects in progress 26,024 24 572
Capital assets (Schedule 1) 43.916,895 43,321,260
$ 45,888,372 45 667,204
Liabilities and Net Assets
Current liabilities:
Due to bank - on current account $ 26,169 115,134
- on interim financing 2,129,985 2,133,229
Payables and accruals (Note 4) 330,761 455,853
Deferred revenue 133,932 146,040
Options on fand 17,650 13,074
Current portion of long-term debt (Schedule 2) 939,802 981,885
Total current liabilities 3,578,299 3,845,215
Deferred grant - Gander Worldwide Inc. 19,807 39,613
Termination benefits payable 325,158 304,852
Long-term debt (Schedule 2) 5,292,775 5,774,318
Net Assets:
Surplus (deficit), per accompanying statement:
From operations 70,054 ( 287,707)
From accrual of termination benefits (  325,158) {__304.852)
( 255,104) { 592,559)
Investment in capital assets, per accompanying
statement 36,927,437 36,295,765
Total net assets 36,672,333 35,703,206
Contingent liabilities (Note 5)
$45,888,372 45,667,204

See accompanying notes

ézzroved:
Mayor
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TOWN OF GANDER
Statement of Surplus

Year ended December 31, 2004 2004 2003

Surplus (deficit), beginning:

As previously reported $(592,559) (754,187)
Add prior years' adjustments 3,219 (__1.406)
As restated (589,340) (755,593)
Excess of revenue over expenditure 334,236 163.034
Surplus (deficit), ending ${255,104) (592,559)

See accompanying notes
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TOWN OF GANDER

Statement of Investment in Capital Assets

Year ended December 31, 2004 2004 2003
Balance, beginning $ 36,295,765 34,704,464
Add:
Debt principal retired through revenue 923,459 1,052,006
Capital expenditure out of revenue 66,580 94,933
Provincial government's portion of loans 276,502 563,498
37,562,306 36,414,901
Deduct:
Original cost of assets scrapped or disposed of during year 634,869 119,136
Balance, ending $ 36,927,437 36,295,765

See accompanying notes
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TOWN OF GANDER

Statement of Operations

Year ended December 31, 2004 2004 2003
Revenue:
Taxation:
Property tax $ 4,700,930 4,410,661
Business taxes 1,682,514 1,569,070
Poll tax - 210,097
6,383,444 6,189,828
Grants in lieu of taxes 361,003 380,262
Sales of goods and services:
Recreation 221,029 267,920
Summer program and field rentals 10,832 7,703
Fastival of Flight 84,393 82,115
Other 63,010 66,638
Licences and permits 30,223 53,548
Other sources of revenue:
Tax certificates 11,900 10,925
Traffic fines 31,570 23,562
Rent of equipment 16,522 25,023
Interest on arrears 115,864 108,304
L.and sales 144,698 217,817
Other 49,317 30,477
Government grants:
Debt charges 775,691 940,287
Municipal operating 494,434 494,434
Other - net 30,560 14,695
8,824,490 8,913,538
Expenditures (Schedule 3):
General government 1,392,468 1,320,612
Protective services 710,093 724,101
Transportation services 1,613,318 1,613,218
Environmental health 911,698 860,747
Planning and development 451,129 372,994
Recreation and cultural services 852,035 880,719
Fiscal services 2,559,513 2978113
8,490,254 8,750,504
Excess of revenue over expenditure $ 334,236 163,034

See accompanying notes
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